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Although the 2009 financial year has been difficult due 

to the global financial crisis, the exchange rate and the 

cost rationalization initiated at the end of last year have 

produced a significant improvement in the Company’s 

operations, both in bottom line growth and cash flow.

Earnings before interest and tax for the 12 months ending 

30 June 2009 increased by $2.9m to $5.6m, resulting in 

a $2.0m increase in profit after tax to $3.1m. This result 

included a once off profit from the sale of a property of 

$0.26m.

Sales in Australian Dollars were $56.4m, up 15% on the 

prior year sales of $49.0m. Approximately 92% of sales 

are exported and are invoiced in foreign currencies. When 

adjusting for currency movements most markets showed 

sales growth, with the exception of the European and the 

Canadian markets.

Sales of SDI’s Glass Ionomer Cement (GIC) system, Riva, 

have met the Company’s expectations this year, particularly 

in the Australian and European markets. The GIC global 

market is still relatively new to SDI and the Company looks 

forward to strengthening its market share with its Riva 

sales next year. This, along with the commencement of 

contract manufacturing of SDI’s GIC system for a US-based 

multinational in the 2009/10 financial year should ensure 

that SDI will meet its expectations for this product range 

next year.

Chairman and Managing  
Director’s Report
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Jeffery Cheetham
Managing Director

Anthony J Bardsley
Chairman

Approximately 63% of SDI’s total operating expenses relate 

to its offshore subsidiaries and are subject to currency 

movements when reporting in Australian Dollars. Operating 

expenses in Australian Dollars were up by 13%. However, 

in local currencies expenses varied in line with the sales 

results. In addition, $0.96m of R & D was expensed due to 

a change in R & D activities which in previous years were 

capitalized. The R & D focus for the financial year was on 

continuous improvement to the current products which 

will continue in the 2010 financial year.

The Company’s cash flow showed that total cash holdings 

increased by $3.6m for the year after reducing debt by 

$1.3m. This debt reduction includes the proceeds of $0.8m 

from the sale of a property. The Company is committed to 

continuing to reduce debt by at least $1.0m per year.

As a result of the improvement in the Company’s operating 

performance and cash flow, the Directors have declared a 

fully franked dividend of 0.3 cents per share.

In conclusion, the Board of Directors would like to take this 

opportunity to thank the management team and all the 

staff for their support and effort throughout the year.
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Board of Directors

A.J. Bardsley B.Sc., F.A.I.F.S.T., F.A.I.M.
Chairman

Mr. Bardsley was the former Managing Director of Bonlac 
Foods Ltd. and H. J. Heinz (Australia) Ltd.

J.J. Cheetham O.A.M.
Managing Director

Mr. Cheetham is the founder of SDI Ltd. 

G.M.McCorkell LL.B
Non-Executive Director

Mrs McCorkell is a graduate in Law from Melbourne 
University and was an Associate at Williams Winter & Higgs 
until 1968 when she established her own legal practice. She 
ceased practice in June 2006. She has extensive experience 
as a consultant, specialising in the export of Australian food 
products worldwide.

J A. Roseman CP.A.
Non-Executive Director, Chairman, Audit Committee

Mr. Roseman is a CPA and a registered company auditor. 
His experience as the principal of Roseman & Co, Certified 
Practising Accountants, for over 35 years is in the areas 
of accounting, taxation, management consulting and 
computer systems for small to medium size businesses. He 
acts as an adviser to several non-profit organisations.

S.J. Cheetham B.Bus., (Banking and Finance), M.B.A.
Director, Sales & Marketing

Ms. Cheetham is responsible for the marketing and sales 
activities of SDI's Group of Companies. She has extensive 
experience in sales and marketing in Australia and overseas.

J. Isaac LL.B., F.A.I.C.D.,
Non-Executive Director

Mr. Isaac is a consultant (formerly partner) of the legal 
firm Middleton Lawyers. he has extensive experience in 
Commercial law and has practised in the areas of health, 
intelectual property, banking and finance, property and 
development. He is Chairman of Royal Automobile Club  
of Victoria (RACV Ltd.), and is a member of the Board  
of Governors of St. Vincent's Hospital Foundation, Victoria.
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

Directors’ Report 



























 

































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

  

  
  
  
  
  
  
  

  
  
  
  
  

  
  
  
  
  
  




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









 

 

 

 

 

 
 
 

 

 

 








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






















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
















 

















    




    




    




    





    





    













 















     




    




    
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












 













 









































         

         

         

         

         

         

         

         

         

         

         

         

         

         

         





 













 









































         

         

         

         
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


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









      



































        
        




       

        
        

        

        

        


       


        

































        
        




       

        
        

        

        

        


       






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








 

























    

    

    

    

    

    

    


    






 
  
  
  

 
  
   
 
 



















































• 





• 
















 

   

























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Member of Deloitte Touche Tohmatsu 
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Deloitte Touche Tohmatsu 
ABN 74 490 121 060 

550 Bourke Street 
Melbourne VIC 3000 
GPO Box 78 
Melbourne VIC 3001 Australia 

DX: 111 
Tel:  +61 (0) 3 9671 7000 
Fax:  +61 (0) 3 9671 7001 
www.deloitte.com.au 

30 September 2009 

Dear Board Members 
SDI Limited 

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the following 
declaration of independence to the directors of SDI Limited. 

As lead audit partner for the audit of the financial statements of SDI Limited for the financial year ended 30 
June 2009, I declare that to the best of my knowledge and belief, there have been no contraventions of: 

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; 
and 

(ii) any applicable code of professional conduct in relation to the audit.   

Yours sincerely 

DELOITTE TOUCHE TOHMATSU 

Robert D D Collie 
Partner  
Chartered Accountants 

The Board of Directors 
SDI Limited 
5 – 9 Brunsdon Street 
BAYSWATER   VIC   3153 
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Liability limited by a scheme approved under Professional Standards Legislation. 

Member of Deloitte Touche Tohmatsu 
13 

Deloitte Touche Tohmatsu 
ABN 74 490 121 060 

550 Bourke Street 
Melbourne VIC 3000 
GPO Box 78 
Melbourne VIC 3001 Australia 

DX: 111 
Tel:  +61 (0) 3 9671 7000 
Fax:  +61 (0) 3 9671 7001 
www.deloitte.com.au 

Independent Auditor’s Report 
to the members of SDI Limited 

We have audited the accompanying financial report of SDI Limited, which comprises the balance sheet as at 30 
June 2009, and the income statement, cash flow statement and statement of changes in equity for the year ended 
on that date, a summary of significant accounting policies, other explanatory notes and the directors’ declaration 
of the consolidated entity comprising the company and the entities it controlled at the year’s end or from time to 
time during the financial year as set out on pages 18 to 55. 

Directors’ Responsibility for the Financial Report 

The directors of the company are responsible for the preparation and fair presentation of the financial report in 
accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and the 
Corporations Act 2001.  This responsibility includes establishing and maintaining internal control relevant to the 
preparation and fair presentation of the financial report that is free from material misstatement, whether due to 
fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are 
reasonable in the circumstances. In Note 1, the directors also state, in accordance with Accounting Standard 
AASB 101 Presentation of Financial Statements, that compliance with the Australian equivalents to 
International Financial Reporting Standards ensures that the consolidated financial statements and comply with 
International Financial Reporting Standards. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in 
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant 
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance 
whether the financial report is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial report. The procedures selected depend on the auditor’s judgement, including the assessment of the 
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial report in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made 
by the directors, as well as evaluating the overall presentation of the financial report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Auditor’s Independence Declaration 

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.  
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In our opinion: 

(a) the financial report of SDI Limited is in accordance with the Corporations Act 2001, including: 
(i) giving a true and fair view of the company’s and consolidated entity’s financial position as at 30 June 

2009 and of their performance for the year ended on that date; and 
(ii) complying with Australian Accounting Standards (including the Australian Accounting Interpretations) 

and the Corporations Regulations 2001; and 

(b) the consolidated financial statements and notes also comply with International Financial Reporting 
Standards as disclosed in Note 1. 

Report on the Remuneration Report  

We have audited the Remuneration Report included in pages 9 to 13 of the directors’ report for the year ended 
30 June 2009. The directors of the company are responsible for the preparation and presentation of the 
Remuneration Report in accordance with section 300A of the Corporations Act 2001. Our responsibility is to 
express an opinion on the Remuneration Report, based on our audit conducted in accordance with Australian 
Auditing Standards. 

Auditor’s Opinion 

In our opinion the Remuneration Report of SDI Limited for the year ended 30 June 2009, complies with section 
300A of the Corporations Act 2001.  

DELOITTE TOUCHE TOHMATSU 

Robert D D Collie 
Partner 
Chartered Accountants 
Melbourne: 30 September 2009 
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






Income Statement  



 

   







    

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     




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






Balance Sheet 



 

   






    

     

     

     

     

     

     

     

     
     

     

     

     

     

     

     

     

     
     

     

     

     

     

     

     

     

     
     

     

     

     

     

     

     

     

     

     
     

     

     

     

     

     
     
     
     




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Statement of Changes in Equity 




 

























 

        

        




       

        

        

        

        

        

        

        

        


        

        

        

        

        

        

        

        

        

       


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






Statement of Changes in Equity 






























 

        

        


        

      

 

        

        

        

        

        

        


        

        

        

        

        

        

        

        




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


Cash Flow Statement 




 

   



    

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     


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Notes to the Financial Statements 























 











 




 




 









 























 






• 


 

• 


 

• 


 

• 


 

• 


 

• 


 
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
















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



























































































































 
 
 
 
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

 
 
 




































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
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






























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



































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       

     

       

       

       

       

       

       

       

       

       

       

       

       

       

       



      

       

       



    


 
     

       

       

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






     

       

      







     

       

       

       

       

       

 



     

 


     

       

       
       

       

       

       

       

       

       

       

       
       

       

       

       

      

       

     





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








 

 











 





   

   

   

   

   
 
 

 






 

 

 















      


     


     


     


     

      





    


     


     


     

      


     


     

      


   















        
        

        

        

        

        
 


     

        

        

        

        

        

        

   
    

 


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








       

 

 

































         

         





       

         

         

         
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




   

  

  






    

      

      

      

    

    

      
  
      




    

   

 












     

     

     

     

     

     

     

     

     

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







    

   

 












     

     

     

     

     

     

     

     

     












    

   

 












     

     

     

     








    

   

 












     

     

     

     

     

     




    

   

 












     
     

     









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







  

  

   

   

   

   

   

   

   

   

   

   

   

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







    

   

 












     

     

     

     

     

     

     

     

     

     

     




















   
   

   
   

   

   

   
   
   

   
   
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





   

  














    

    

    

    

    

    
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







    

   

 












     

     

     

     

     








    

   

 












     

     

     

     

     

     

     

     

     

     

     

     
 
      

       

      

       

     

 
      

       

       

       

     

 
  
  

 
  
  
  
  


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







    

   

  











      

      

      

     

      

     

      

     

      

      

      

      

     

 
 

    

      

      

      

      

      

      

      

      

      

      

     

      

      

      

     


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







    

   

  











     

     

      

      

      

     

     

      

      

      

      
     

     

     

      

      

      

      

     

     

     
     







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

























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






   
 














     

     

     

     

     

     

     

     
     


















    

     




    

     

     

     

     

     







    

     

     

     

     

     

     

     

     

     

     


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
























































        

         

         

         

         

         

         

         

         


         

         

         

         

         

         

         

         

         

         

         

         

         

         

         

         


         


         


         


         

         

         
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

























































         

         

         

         

         

         

         

         

         

         

         

         

         

         

         

         

         

         

         

         

         

         

         

         

         


         


         


         


         

         

         

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
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



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

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
   

  















    

    

    

    

    

     

     

     

     

    

     

    

    

     

     

     

     

     

     

     

     

     

     

     

     

    

    

    

    

    

    

    

    

    

    

    

    




    

    

    

    

    

    









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


















 

    



































        

        

        

        

        









   




   
   


   




   

   











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


















  















    

    


    

    

    

    










  








  





  










      

      

 


   

      




































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














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









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























 

€






   

   

   





 

€






   

   

   











       





 
 
   
   
   


















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























  

 




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









   
 



  




 

    

    















 




 











    














 








  



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

















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










































       

       

       

       

       

       

       

       

       

       

       

       

       


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












































      

      

      

      

      

      

      

      

      

      

      

      

      

      




 


 
 
 
 
 






   

















    

    

    

    

    



    

    

    

    

    



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




















 














































 




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




Directors’ Declaration 



 

  

  


 

 

  


  

  

 


















A
n
n
u
a
l
 
R
e
p
o
r
t
 
2
0
0
9

56 // 






 ASX Additional Information 









 

 

 

 

 

 
 










   

   

   

   

   

   

   
   




  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  



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













                      


     









• 

• 


• 



• 


• 

• 


• 















• 

• 

• 

• 


•               


•                


•            


•   


• 

• 

• 

• 
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

• 

• 

• 







• 

• 

• 

• 

• 

• 


• 

• 

• 

• 











• 

• 

• 

• 









D





• 

• 

• 

• 

• 

• 





•  


• 


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



















Audit Committee  



























• 

• 

• 

• 

• 

Risk assessment and Management 









• 



• 




• 


• 


• 



• 


• 

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

Risk assessment and Management (continued) 


• 









• 



• 





Encourage enhanced performance 



















  









• 


• 
• 


• 




• 

Communications to Shareholders and the Market 
















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Auditors
Deloitte Touche Tohmatsu
550 Bourke Street, Melbourne
Victoria 3000, Australia

Bankers
St. George Bank Limited
424 Warrigal Road, Moorabbin
Victoria, 3189, Australia

Solicitors
Macpherson & Kelley Lawyers Pty Ltd
40-42 Scott Street, Dandenong
Victoria, 3175, Australia

Share Registry
Link Market Services Limited
Level 4, 333 Collins Street, Melbourne
Victoria, 3000, Australia
p (03) 9615 9800   f (03) 9615 9900

Patent Attorneys
Lord & Company
2nd Floor, 4 Duro Place, West Perth
Western Australia, 6005, Australia

Shares
Shares in SDI Limited are listed on the
Australian Stock Exchange Limited
under the listing code SDI

Board of Directors
A.J. Bardsley, (Chairman) B.Sc., F.A.I.F.S.T., F.A.I.M.
J.J. Cheetham (Managing Director) O.A.M.
G.M. McCorkell, LL.B.
J.A. Roseman, C.P.A.
S.J. Cheetham, B.Bus. (Banking and Finance), M.B.A.
J.N. Isaac, LL.B., F.A.I.C.D.
alternate directors
P.J. Cheetham
N.A. Cheetham

Company Secretary
J.J. Slaviero, B.Bus. (Acct.), C.P.A., F.T.M.A.

Registered Office
3-13 Brunsdon Street Bayswater
Victoria 3153 Australia

toll free 1 800 337 003 
p (03) 8727 7111
f (03) 8727 7222
email: info@sdi.com.au
www.sdi.com.au

Corporate Directory
SDI Limited
ABN 27 008 075 581
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